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Independent Auditors’ Report

To
The Members,

Vignaharta Renewable Energy Limited
CIN: U40100GJ2015PLC083644

Report on Financial Statements

1. We have audited the accompanying Financial Statements of Vignaharta Renewable Energy Limited
(the ‘Company’) which comprise the Balance sheet as at 31st March, 2017, Statement of Changes in
Equity, Statement of Profit and Loss and the Cash flow Statement for the year then ended and a
summary of Significant Accounting Policies and Other Explanatory Information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“The Act”) with respect to the preparation and presentation of these Financial
Statements that give a true and fair view of the Financial Position, financial performance and Cash
flows of the Company in accordance with the Accounting Principles generally accepted in India
including the Accounting Standards specified under section 133 of The Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safe guarding the assets of the
Company and for preventing and detecting frauds and other irregularities; setection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Financial Statements that give a true and fair view and are
free from material misstatement, whether due to Fraud or Error.

Auditor’s Responsibility

3. Ourresponsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the pravisions of the Act, the accounting and auditing Standards and matters which
are required to be included in the audit report under the provisions of the Act and the rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those standards require that we comply with ethical requirements ard plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement. '

An audit involves performing procedures Lo oblain audil evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements. -
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Opinion '

4. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March, 2017 and its Profits and its cash flows for the
year ended on that date.

Report of the Other Legal and Regulatory Requnrements :

5. As required by the Companies {Auditor's Report) Order, 2016 (‘the Order) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, and
according to information and explanation provided to us, we give in the Annexure - A, a statement on
the matters specified in the paragraph 3 and 4 of the Order to the extent applicable.

- 6. As required by Section 143(3) of the Act, we report that, °

i
ii.

ifi.
iv.

V.

vi.

_ vil.

We have sought and obtained all the information and exp!anatlons which to the best of our
knowledge and belief were necessary for the purpose of our audit; '
In our opinion, proper books of account as required by law have been kept by the company S0 far
as it appears from our-examination of those books; ‘

The Balance Sheet, the Statement of Profit & Loss, the Statement of Changes in Equity and the
Cash Flow Statement dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of the written representations received from the directors, as on 31st March 2017 and .
taken on record by the Board of Directors, none of the directors are disqualified as on 31st March,
2017 from being appointed as a director in terms of section 164(2) of the Act; :
With respect to the adequacy of the internal financial controls over financial reportlng of the
Company and the operating effectiveness of such controls, refer to our report in Annexure - ‘B
and :
With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and -Auditors) Rules, 2014, in our opinion and 'to the best of our
information and according to the explanations given to us :

i.  The company does not have any pending litigations on its financial position in its financial

statements

i.  The company did not have any long term contracts including denvatlve contract for which

there were any material foreseeable losses.

. iii.  There were no amounts which are required to be transferred, to the Investor Educatlon and

Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in specified bank notes during the pertod

from 8" November, 2016 to 30t December, 2016. (Refer note no. :7.1)

For SNK & Co.
Chartered Accountants

_ perVﬂeqh’Dalya
_P%nner
Membership No, 133752_
- Place: P
' :Date

IC IFlg'm Reglsrtratjon No.: 109176W

j,
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Anriexure A — Annexure Referred to in paragraph 5 of our report of even date under heading
“Report on Other Legal and Regulatory Requirements”

Re: Vignaharta Renewable Energy Limited

®

(ii)

(iff)

(iv)

vi)

I(vii)

(viii)

(ix)

®

(*i)

The Company does not have any fixed assets except Capital Work in Progress. Accordingly the
provision 3{i) (a) and {b) of the Crder 2016 is not applicable to the company.

According to the information and explanations given by the management, the title deeds of
immovable properties included in the fixed assets are held in the name of the Company.

The company does not have inventory. Accordingly the proviSion 3(iiy of the Order is not
applicable to the Company.

According to the information and explanations given by the management, the Company has not
granted any loans, secured or unsecured to companies. Firms or other parties covered in the
register maintained under section 182 of the Companies Act, 2013.Accordingly the provisions
3(iif} (a) to {c) of the Order is not applicable to the company and hence not commented upon.

The Company has complied with the provisions of Section 185 and 186 of the Companies Act,

‘2013, in respect of loans, investments, guarantees and securities.

The Company has not accepted any deposits as per the directive issued by the Reserve Bank of
India and as per the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under. Accordingly the provisions 3(v) of the
Companies (Auditor’'s Report) Order, 2016 is not applicable to the company.

Maintenance of cost records as specified by the Cenfrai Government under sub section (1) of
section 148 of the Companies act is not applicable to the.company. Accordlngly the prowsmns
3(vi) of the Order, 2016 is not applicable to the company. .

(a) Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty, cess and other material statutory dues, wherever applicable, have generally been regularly -
deposited with the appropriate authorities.

According to the information and explanations qlven bv the management, no- undisputed
amounts payable in respect of provident fund, income tax, sales tax, wealth tax, service tax, duty
of customs, value added tax, cess and other material statutory dues, wherever applicable, were
in arrears as at 31st March, 2017 for a period of more than 6 months from the date they became

payable.

{b) According to the info_rmatioh and explanations given by the management, there are no dues
In respect of income tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess,
wherever applicable, that have not been deposited on account of any dispute.

In our opinion and according to information and explanations given by the management, the
Company have not obtained any loans-and-do not have any repayment of dues-to bank, financial
institution, Government or debenture holders. Accordingly clause 3(vn|) of the Companies
(Auditcr $ Report) Order 2016 is not applicable to the cormpany

The company has not raised money by way of initial public offer orfurther public offer (including

‘debt instruments) and term loan. Accordingly clause 3(ix) of the Companies (Auditors Report) -

Order, 2016 is not applicable to the company.

Based upon the audit procedures--performed for the purpose of repbrting the true and fair view of
the financial statements and as per the information and explanations given by the management,
we report that no fraud on or by the Company has been noticed or reported during the year. '

Based on the information and explanations given' by the managément no managerial
remuneration is paid or provided by the company. Accordlngly, paragraph 3(XI) of the Order,
2016 is not appllcable A




{xii)

(xiii)

(xiv)

(xv)

{xvi}

In our opinion and according to the information and explanations given by the management, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order, 2016 is not
applicable.

According to the information and explanations given by the management and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

According to the information and explanations given by the management, the company has not
made any private placement of shares or fully or partly convertible debentures during the year.

"Accordingly, paragraph 3(xiv) of the Order, 2016 is not applicable.

According to the information-and explanations given by the management and based on our

examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected wnth him. Accordingly, paragraph 3(xv) of the
Order, 2016 is not appllcable

The Company is not reqmred to be registered under section 45-1A of the Reserve Bank of India
Act 1934, :

For SNK & Co.
Chartered Accountants

IC;?PI F|rm Reglsi,*rtglbn No.:109176W

per 'Vilesh !Dalya
Partner
Membershlp No.:133752

i

i
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%‘é O

Place: Pune

Date:

5 JUN 207



Annexure B: Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

'_complzance with the pohcnes or procedures may deteriorate.

Re: Vignaharta Renewable Energy Limited

We have audited the internal financial controls over financial reporting of Vignaharta Renewable
Energy Limited (“the Company") as of 31 March 2017 in conjunction with our audit of the standalone
financial statements of the Company for the period ended on that date.

Management’s Responmbillty for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial report:ng criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effactively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accountmg records, and the tlmely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal finangial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those

- Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all

- material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal

. financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The

" procedures selected depend on the audlitor's Judgment, including the assessment of the risks of imaterial

misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements. for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control.over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in.reasonable detail, accurately and fairly reflect the
trahsactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of un-authorised acquisition, use,
or disposition of the company's assets that could have a matenal effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Fmancnal Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the

. possibility of collusion or improper management override of controls, material misstatemenits due to error
. or fraud may occur and not be-detected. Also, projections of any evaluation of the internal financial
- controls over financial reporting to future pericds are subject to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions, or that the degree of :




Opinion '

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
- over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For SNK & Co.
Chartered Accountants
ICAI Firm Registration No. 1091 76W

Pgrtner
. Membership No. 133752
Place: Pune

Date: & JUN 2017




- ‘Partner

Vignaharta Renewable Energy Limited

{Formerly known as Vignaharta Wind Energy Limited)

Balance sheet as at March 31, 2017 7
Al amounts in rupees, unless otherwise stated

As at

~ Total equity and liabilities

As at
Particul
articulars Notes March 31, 2017 March.31, 2016
Assets
- Non-current assets
Financial assets ‘
Other non-current assets 5 363,600,000 363,600,000
363,600,000 363,600,000
Current assets
Financial‘asset_s :
Cash and bank balances 6 12,158,364 11,637,243
Other financial assets 7 99,027 15,850
Other current assets 8 161,657 26,548
12,419,048 11,679,641
Total assets 376,019,048 375,279,641
- Equity and liabilities
Equity - _
Equity share capital 9 3,750,200 3,750,200
Other equity 10 _
Share premium 371,250,000 371,250,000
’ Retained earnings 324,824 (94,686)
375,325,024 374,905,514
Current liabilities
Financial liabilities .
Borrowings 11 166,804 26,682
Other finangial liabilities 12 527,220 347,445
694,024 374127

376,019,048

375,279,641

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SNK & Co.
C artercd Accou tants

iy
_peﬁ‘li[esh Dalya

'Membersh:p No.: 133752 |

e o

For and on behaif of the board of directors of

Vignaharta Renewable Energy Limited

Paw%ta

- Director
~ DIN : 07700845 .

Place : Pune

L Date 05 JUN 2077




Vignaharta Renewable Energy Limited

(Formerly known as Vignaharta Wind Energy Limited})
Statement of profit and loss for the year ended March 31, 2017
All amounts in rupees, unless otherwise stated

Particulars : Notes March 31, 2017 March 31, 2016
Expenses

Other expenses 13 73,850 357,521

73,850 357,521

Earnings/ {loss) before interest, tax, depreciation and exceptlonal items (73,850) (357,521)
(EBITD)

Depreciation - -
Earnings/ {loss) before interest and tax (EBIT) (73,850} (357,521)

Finance costs ) 14 7,718 2,447

Finance income : 15 740,978 265,282
Profit/ (loss} before tax : ' 659,410 (94,686)

Tax expensé ' ' ‘ 238,900. -
Profit! {loss) after tax : : , 419,510 . (94,686)

Other Comprehensive Income; net of tax

Other Comprehensive Income for the period, net of tax _ : .

Total comprehensive income for the period ‘ o 419,510 - (94,686)
Earnings/ (loss) per equity share: . .
- Basic [Nominal value of share Rs. 10 (Rs. 10)] 1.12 (0.25)
- Diluted {Nominal value of share Rs. 10 (Rs. 10)] 112 (0.25)
Summary of significant accounting pollcles ' 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SNK & Co. ) : - For and on behalf of the board of directors of
Vignaharta Renswable Energy Limited

(}"?ﬂﬂf
Pawal Gupta

Partfwr ) ) Director ) B4tP -
) Memberéhip No.; 133752 - DIN : 07700845 DlN 07534351
Place : Pune _ ' . : Place : Pune

Date: {j 5. JyN 20F | I Date 9}5 JUN 2017




Vignaharta Renewable Energy Limited

{Formerly known as Vignaharta Wind Energy Limited)
Statement of cashflow for the year ended March 31, 2017
All amounts in rupees, unless.otherwise stated

Partlculars March 31, 2017 March 31, 2016
" Cash flow from operating activities
Profit/ (loss) before tax 659,410 (94,688)
Non-cash adjustment to reconcile profit befora tax to net cash flows
Depreciation including impairment loss
Loss/(Profit) on sale of fixed assets
Unrealized foreign exchange loss/ (gain)
Interest expense 6,897 1,682
Interest iIncome (740,978) (265,282}
Provision for doubtful debts
Operating profit before working capital changes (74,671) (358,286)
Movements in working capital : '
Increase/(Decrease) in other current liabilities 179,775 347,445
Decrease/ (Increase) in loans and advances {135,109) {363,615,850)
" Decrease { (Increase) in other current assets {83,177} -
Cash generated from operations {113,182} (363,626,691)
Direct taxes paid {net of refunds) 239,800 (26,548)
A Net cash flow from/ {used in} operating activities - {353,082) {363,653,239)
Cash flows from investing activities _ .
. Purchase of fixed assets, including CWIP and capital advances - -
Proceeds from sale of fixed assets
Interest received 740,978 265,282
(Purchase)/ sale of invenstments
B Net cash flow from investing activities 740,978 265,282
Financing activities
--.Proceeds from issuance of equity shares - 375,000,200
. Proceeds from unsecured loan . 133,225 25,000
" . Proceeds from issuance of compulsorily convertible debentures - -
Interest paid '

- G Net cash flow from/ (used in} in financing actlvities 133,225 375,025,200
Net decrease in cash and cash equivalents (A+ B + C) 521,121 . 11,637,243
Cash and cash egulvalents at the beglnning of the year 11,837,243 -
Gash and cash equivalents at the end of the year 12,168,364 11,637,243

i 12,158,364 11,637,243
Components of cash and cash equivalents
Cash on hand - -
With banks- on current account :
On current accounts 12,158,364 11,637,243
Total cash and cash equivalents (Note 6) 12,158,364 11,637,243

Note
1 The figuras in brackels represents outflows.

2 Previous pericds' figures have been regrouped/ reciassiﬁed, wherever required.

Refer Note 3 for Summary of significant accounting policies

'Partner

Pl N 207

As per.our report of even date

For SNK & Co.

SeEs

rter dAcco ntahts .
|Fll’ Regl % tl}gNumber:wQTTGW

o lnaduE

?JVW—
M sh Qalya

Nfemhership No.: 133752

Date: 35 JUN 2817

For and on behalf of the board of directors of

Vignaharta Renewable Ener

Pama

Director

Limited

DIN : 07700845 DIN : 07534351 ‘

Place  Pune




Vignaharta Renewable Energy Limited
(Formerly known as Vignaharta Wind Energy Limited)
Statement of changes in equity for the year ended March 31, 2017

a. Equity share capital

‘ ) No, of shares Amount
Equity shares of Rs. 10 each issued, subscribed and fully paid
At April 1, 2015 - -
Issue of share capital (Note 9} 375,020 3,750,200
At March 31, 2016 375,020 3,750,200
Issue of share capital (Note 9) - -
At March 31, 2017 375,020 3,750,200
b. Other equity, attributable to the equity holders of the parent
Net owners Retained - . Total
) contribution earninas Share premium equity
As at April 1, 2015 i _ . - - . R
Profit/ (loss) for the period ' : - (94,686) 371,256,000 371,155,314
QOther comprehensive income ‘ - - - -
Total comprehensive income S (94,686) 371,250,000 371,165,314
Other movements - - - -
As at March 31, 2016 ) . " - (94,686) 371,250,000 371,155,314
As at April 1, 2016 : Lo ‘ - (94,686) 371,250,000 371,165,314
. Profit/ {loss) for the year o ) - 419,510 : - 419,510
Other comprehensive income ] - - - -
Total comprehensive income - 419,510 - 419,510
Other movements - ' ) - - - -
As at March 31, 2917 ' - 324,824 371,250,000 371,574,824
As per our report of even date
For SNK & Co. ' For and on behalf of the board of directors of

Ch Eteregi Accouﬁnt nts
lC:{1 iFir: &Ragaétrr!@n numhpr 109176W
R a%y
. g;r%j i ?A#Ww
pér Vrmh Dalya
Partner
Membership No.: 133752

Pawan Gupta
Director
“DIN : 07700845

Place : Pune Place : Pune

pwe: 00 UNZT  oes 05 JUN 207
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Vignaharta Renewable Energy Limited

(Formerty known as Vignaharta Wind Energy Limited)

Notes to financial statements for the year ended March 31, 2017
All amount in Rupees unless stated otherwise

1. Corporate information

Vighaharta Renewable Energy Limited ('Vignaharta’ or the '‘Company') (Formerly known as Vignaharta Wind
Energy Limited) having CIN U40100GJ2015PLC083644 domiciled in India and is incorporated in India under the
provisions of Companies Act applicable in India and is a subsidjary of Suzlon Energy Limited. -

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015,

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance accounting standards notified under the section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies {(Accounts) Rules, 2014 (Indian GAAP). These financial statements
for the year ended March 31, 2017 are the first the Company has prepared in accordance with Ind AS. Refer to
Note 4 for mformatlon on adoption of Ind AS.

The financial statements have been prepared on a historical cost basis.
- 3. Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

. 'Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading |

+ [Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classiﬁed as non-current,
| A liability is ti'eated as current when:

¢ |tis expected to be settled in normal operating cycle

‘s tis due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the
 reporting period.

All other liabilities are classified as non-current, -
Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
_ and cash equivalents. The Company has identified twelve months as its operating cycle. '

b. Fair value measurement

The Company measures flnanmal instruments-at falr value at each balance sheet date.

Fair value is the price that would be received to sell ‘an asset or paid to transfer a !lablllty in an orderly
transaction between market partlclpants at the measurement date. The fair value measurement is based on
the presumption that the transactron to sell the asset or transfer the liability takes place e|ther




. Vignaharta Renewable Energy Limited
(Formerly known as Vignaharta Wind Energy Limited)

Notes to financiat statements for the year ended March 31, 2017
All amount in Rupees unless stated otherwise

» In the principal market for the asset or liability, or
« Inthe absence of a principal market, in the most advantageous market for the asset or liahbility

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured are caiegorised within the fair value hierarchy,
described as follows, based on the lowest level |nput that is significant to the fair value measurement as a
whole;

* Level 1 - Quoted (unadjusted) mafket prices in active ma_rkets for identical assets or liabilities

s Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observahle

o Level 3 - Valuation technlques for which the lowest level input that is s:gnlflcant to the falr value
measurement is Unobservable :

At each reporting date, the Company analyses the movements in the values of assets and liabilities which

are required to be remeasured or re-assessed as per.the Company's accounting policies. For this analysis,
the Company verifies the major inputs applied in the latest valuation by agreeing the mformatlon in the-
valuation computatlon to contracts and other relevant documents.

This note summarises accountmg pollcy for fair value. Other fair value related disclosures are glven in the

d.

relevant notes,

Revenue recognition

As the company has not started its operations, revenue is generated through interest on term deposits.

Foreign currencies

_Initial recognition

- Foreign currency transactions are recorded in the reporting currency, by appEying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction. - -

Caonversion

Foreign currency monetary items are translated using fh_e exchange rate prevailing at the reporting date.
. Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency,

are reported. using the exchange rate'at the date of the transaction. Non-monetary items, which are

measured at fair value or other similar valuation denominated in a foreign currency, are translated using

the exchange rate at the date when such value was determ:ned

Exchange differences .

‘The Cnmpany armunte er‘hange dlﬂ‘erenf‘ee as income ar as r-\xpenee inthe permd in WhF(‘h they arise.




Vignaharta Renewable Energy Limited

{(Formerly known as Vignaharta Wind Energy Limited)

Notes to financial statements for the year ended March 31, 2017
All amount in Rupees unless stated otherwise

e, Taxes
- Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities.

Current income tax relating to items recognised oufside profit or loss is recognised either in other.
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in other comprehensive income ('OCY) or directly in equity. Management periodically
evaluates the positions taken in the tax returns with respect to situations in which applicable tax regulaﬂcns
are subject fo mterpretat;on and establishes provisions where appropriate.

Deferred tax

" Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabllitfes and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against Wthh the deductible temporary differences.

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent that

it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax

asset to be utilised. Unrecognised -deferred tax assets are re-assessed at each reporting date and are

recognised.to the extent that it has become probable that future taxable profits will allow the deferred tax
~ asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax llabilltles and the deferred taxes relate to the same taxable entity and the same
taxation authority.

f. Property, plant and equipment

Since there is no change in the functional currenay, the Company has clected to continue with the carrying
_value for all of its property, plant and equipment as recognlsed in its Indian GAAP financial statements as
deemed cost at the transition date, viz,, April 1, 2015.

i

Capital work-In-progress comprises of the cost of fixed assets that are not yet ready for their intended use as
at the balance sheet date. Such cost includes the cost of replacing part of the plant and equipment and
horrowing costs for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates them separately

~ based on their specific useful lives,

Likewise, when a major |n5pect|on is performed, its cost is recognlsed in the carrylng amount of the plant and
equnpment 85 a replacement if the recognition criteria are satisfied. All other repair and malntenance costs
are recognleed in the statement of profit and loss when they are mcurred

Depreciation is calculated on _the wrltten down value method ("WDV) based on the useful lives and _reeidua[
“values estimated by the management in accordance with Schedule Il .to the Companies Act, 2013. The
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identified components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset on the date of dlsposal and are recognised in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of deprematnon of property, plant and equipment are reviewed |
at each financial year end and adjusted prospectively, if appropriate.

. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily

. takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost

of the asset. All other horrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds

. Prowsmns

Prowsrons are recognised when the Company has a present obligation (legal or constructive) as aresult of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time \taIUe of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the

- provision due to the passage of time is recognised as a finance cost.

Financial instruments

" A financial instrument is any contract that gives rise fo a fmanc:lal asset of one entlty and a flnanmal liability or _

equity instrument of another entlty

Financial assets

Initial recognition and measurement

- All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at

fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets such as debt mstruments are measured at
amortised cost.
A ‘debt instrument’ is measurad at the amortised cost if both the fot!owmg mndltaonq are met:

a) The asset is held within a busmess model whose objective is to hold assets for colrectmg contractual cash
flows, and :

b} Contractual terms -of the asset give rise on spemﬂed dates to cash flows that are solely payments of
principal and interest (SPPI) on the pr:nmpal amount outstandmg -

After initial measurement, such financial ‘assets are subsequently measured at amortised cost using the

effective interest rate (EIR) method. Amortised cost is calcutated by taking into -account-any discount or

" premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is

included in finance income in the statement of profit and loss. The losses arising from impairment are

recognised in the statement of prof‘ t and loss. Thls category generally applles to trade and other receivables.
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Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recogmt:on as financial liabilities at fair value through profit or loss,
loans and borrowings and payables

All financial liabilities are recognised initially at fair value and, in the case of 1oans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts. ‘

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
" such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as fair value through profit or loss (‘FVTPL’), fair value gains/ losses attributable to changes in
own credit risk are recognized in other comprehensive income (OCI). These gains/ loss are not subsequently
transferred to Profit and Loss. However, the company may transfer the cumulative gain or loss within equity.
- All other changes in fair value of such llabillty are recognised In the statement of profit or loss. The company
has not demgnated any financial liability as at fair value through profit and Ioss

The Company has not designated any financial liability as at FVTPL.

‘Loans and borrowings

After initial recognition, intereét—bearing loans and borrowings are subsequently measured at amortised cost
- using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process. :

-Amortised cost is calculated by taking into account any discount or premium‘ on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

This category generally applies to borrowings.

j- Coh‘npulsorily convertible debentures

Compulsorliy convertible debentures are separated |nto ilablhty and cqwty componentp hased on the terms
. of the contract.

On issuance of the compulsorily convertlble debentureq the fair value of the liability mmponent is
determined using a market rate for an equwalent non-convertlble mstrument Thls amount is class:ﬂed as a
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. financial liability measured at amortised cost (net of transaction costs) until it is extinguished on conversion
- or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity
since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction costs are
deducted from equity, net of associated income tax. The carrying amount of the conversion option is not
remeasured in subsequent years. :

Transaction costs are apportioned between the liability and equity comporents of the compulsorily
L convertible debentures based on the allocation of proceeds to the liability and eqwty components when the
instruments are initially recognlsed

k. Earnings/ (loss) per share

~ Basic earnings / (loss) per share are calculated by dividing the net profit / (Joss) for the period attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period are adjusted for any bonus shares issued during the year and also after the
balance sheet date but before the date the financial statements are approved by the board of directors for
the purpose of calculating diluted earnings / (loss) per share. The net profit / {loss) for the pericd attributable
| _ to equity shareholders and the weighted average number of shares outstanding during the period are
- adjusted for the effects of all dilutive potential equity shares. ,

\ .

} - The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
§ ST " appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares
B " been issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of the
T pen_’iod, unless issued at a later date. ' '

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

| For the purpose of the statement of cash flows, cash and cash equivélents consist of oash and short-term
“deposits, as defined above, net of outstanding bank overdrafts as they are consudered an integral part of the
Company's cash management.

m. Measurement of EBITD and EBIT-

- The Company has elected to present earnings before interest, tax, depreciation (EBITD’) and earnings

- before interest.and tax (‘'EBIT’) as a separate line item on the face of the statement of profit and loss. In the
measurement of EBITD, the Company does not include depreciation, finance cost, finance income,
exceptional and extraordinary items and tax expense. The Company reduces depreciation from EBITD to
measure EBIT.

4 Flrst-tlme adoption of Ind AS

_These fmanmal statements, for the year ended March 31, 2017 are the first time, The Company has prepared in

accordance with Ind ‘AS. For periods up to and including the year ended March 31, 2016; the Company

prepared its fmancnaf statements in accordance with accounting standards notified. under section 133 of the
_ _,ommme.s Act ?01’% read together with paragraph 7 of the Pompanles (Accoun\ ) Rules, 2014 (Indian GAAP),
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Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods
ending on March 31, 2017, together with the comparative period data as at and for the year ended March 31
2016 as described in the summary of significant accounting policies.

Exemptions applied

‘Ind AS 101 allows first-time adopters cerfain exemptions from the retrospective application of certain
requirements under Ind AS. The Company has applied the following exemptions: ‘

* Since there is no change in the functional currency, the Company has elected to continue with the carrying
"~ value for all of its property, plant and equipment, intangible assets and investment property as recognised in
its | GAAP financials as deemed cost at the transition date.

* The Company has applied the requirements for de-recognition of financial instruments, as required in Ind AS
109-Financial Instruments prospectively for financial transactions occurring on or after April 1, 2015, the date
of transition to Ind AS.

Estimates

The estimates at April.1, 2015 and at March 31, 2016 are consistent with those made for the same dates in
accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies).

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at
_Apnt 1, 2015; the date of transition to Ind AS and as of March 31, 2016. -

No change in:‘e_quity as at March 31, 2016 as reported under [ GAAP.

" No change in-}a__rofit or loss for the year ended March 31, 2016 as reported under | GAAP.

5. Other non-current assets

Capital Advances
Total

6. Cash and cash equivalents

Cash inj hand
Balances with banks:

In current accounts

‘In term deposit accounts
Tota!

6.1 Speclfled Bank Notes Disclosure ( SBN s)

March 31, 2017

March 31, 2016

36,36,00,000

36,36,00,000

' 36,36,00,000

36,36,00,000

March 31, 2017

March 31, 2016

293,316

- 2,63,359
1,18,95,005 - 1,13,43927
1,21,58,364 1,16,37,243

The Company dld nof have any cash in hand during the year therefore the detalls as per notification G.S.R.
~-308(E) datad March 31, 2017 on the details of Specified. Bank Notes (SBN} held and transacted dunng the
period from November 8, 2016 to December 30 2016 are not applicable to the Company.




Vignaharta Renewable Energy Limited.

- (Formerly known as Vignaharta Wind Energy Limited)

Notes to financial statements for the year ended March 31, 2017
All amount in Rupees unless stated otherwise

7. Other financial assets

March 31,2017 - March 31, 2016

Current

- Unsecured, considered good

Interest receivables , _ : 99,027 o 5,850
Advances recoverable in cash - ‘ S - 10,000

Total | 99,027 | 15,850

8. -Other current assets

March 31,2017 - March 31, 2016

" Current assets _ , _
Advance Income Tax o - 1,61,657 26,548
Total e S 1,61,657 26,548

9. ‘Share capital

- March 31, 2017 March 31, 2016

Authonsed share-capltal

~-10,00,000 (10,00,000) of equity shares of Rs 10/— each o _ 3 1,00,00,000 ' 1,00,00,000
_ !ssued subscribed & pald—up ‘ - . o
3,75, 020 (3 75 020) equlty shares of Rs 10/— each fully pald up - 87,50,200 37.50,200

'37,50,200 ' 37,50,200

a. Reconciliation of the _s.'ha'res' dtvjfs't”aln'd'ihg' at the .beginning and at the end of the financial year

~ March 31,2017 . - March 31, 2016
Number Rupees Number Rupees
: of shares ‘ of shares
‘At the beginning of the year . 3,75,020 37,50,200 - - . -
Issued during the year _ - ' ’ - 3,75,020 37,50,200°
Outstanding at the end of the year 3,75,020 37,50,200 3,75,020 37,50,200

b. Terms/rights attached to equity shares

- The Company has only one class of equity shares having a par value of Rs. 10 each, Each holder of equity.
shares'is entitled to one vote per share. The Company declares and pays dividends, If any, in Indian rupees.
The dividend proposed, if any, by the Board of Dlrectors is subject to approval of the shareheclders in the
ensuing Annual-General Meetmg :

In the event of liquidation of the Co'mpany, the 'hold'er of equity shares will be entitled to receive remaining
assets of the. Company, after dlstrtbutlon of .all preferential amounts The dlStI‘ibut!Dn will be in proportion-to
the number of equnty shares held by the shareholders -




Vignhaharta Renewable Energy Limited

(Formerly known as Vignaharta Wind Energy Limited)

Notes to financial statements for the year ended March 31, 2017
All amount in Rupees unless stated otherwise

¢. Shares held by holding company

Out of equity shares issued by the Company, shares held by Suzlon Energy Limited ('SEL"), its holding

company, are as below: -

3,75,014 (3,75,014) equity shares of Rs 10 each fully paid

March 31, 2017

March 31, 2016

37,50,140

d. Details of shareholders holding more than 5% shares in the Company

37,50 140

March 31, 2017

‘March 31, 2016

- Name of the shareholder Number % Number %o
rene ~of shares holding of holding
. inclass shares in class
Equity shares of Rs 10 each fully paid 4 ‘
Suzlon Energy Limited, holding company 3,75,014 100% 3,75,014 100%

As per the records of the Company, in'cluding its register of shareholders/members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal and

‘beneficial ownerships of shares.

10. Other equity

11.

Share premium
Opening balances
Changes during the year

Retained earnings
Opening balance
Add: Profit/ (loss) for the year

Current financial liabilities

Borrowings

Loans from related parties

March 31,2017 - March 31, 2016

37,12,50,000 -

- 37,12,50,000

37,12,50,000 37,12,50,000

(94,686) .
4,19.510 (94,686)

3,24,824 (94,686)

March 31, 2017

March 31, 2016

1,66,804

26,682

26,682
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12. Other financiajl liabilities

13.

14.

15.

Provision for taxation
Statutory dues
Other payables

Other expenses

Domestic cohsultancy charges
Auditor's remuneration

Rent, rates and taxes
Miscellanequs expenses

Legal expenses -

Payment to auditor

As auditor _
Statutory audit fees

Finance cost .

Bank charges

Interest expense

Finance income

" Interest income of term deposit

16.

: _Earnfngs per share (EPS)

March 31, 2017

March 31, 2016

2,39,900 -

750 7.500
2,886,570 - 3,39,045
5,27,220 3,47,445

March 31, 2017

iarch 31, 2016

. 2,850
11,500 85,875
2,500 -
225 2,59,320
59,625 9,476
73,850 3,57,521

March 31, 2017

March 31, 2016

11,500

85,875

11,500

85,875

March 31, 2017

March 31, 2016

821 765

6,897 1,682

7.718 2,447

March 31,2017 March 31, 2016
7,40,978 2,65,282
2,65,282

7,40,978

company by thé_weighted__average number of equity shares outstanding during the year.

'-Basi_c EPS amounts are CaIcUIat_éd by d-ivi_ding'the profit/ (loss) for the y'éa'r attributable to equity holders of the

 Diluted EPS amounts are.calculated by dividing the prefit/-(loss) attributable: to equity holders of the company

- (after adjusting for. interest on the compulsorily convertible debentures) b
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Equity shares cutstanding during the year plus thel weighted average number of equity shares that would be
issued on conversion of all the dilutive potential equity shares into equity shares.

March 31, 2017  March 31, 2016

Basic & diluted earnings per share

Profit/(ioss} after tax . 7 ' 4,19,510. (94,686)
Weighted average number of equity shares 375,020 375,020

Basic earnings /(loss) per share of Rs. 10 each ‘ 112 (0.25)

17. Related party disclosures

A. List of related parties and nature of relationship where transactions and control exists

Name of the party . Nature of relationship
Suzlon Energy Limited . . Holding comipany

B. Other related parties

Key Management Personnel (KMP):

Mr. Sanjay Baweja - Mr. Pranav T. Tanti*
Mr. Pranay Mundra*** ~ Mr. Asghish Swarup*
Mr. Sriram lyer : Mr. Ashish Garg*
Mr. Kirti J. Vagadia** “Mr. Pawan Gupta,

*Resigned from directorship w. e. f. July 02, 2016 -
**Resigned from directorship w. e. f. January.25, 2017 -
*** Resigned from directorship w. e. f. April 15, 2017

' C Transactions between the Company and the related party and the status of outstanding balances

as at March 31, 2017.

Particulars - | " Holding “Fellow KMP
' _ : . company Subsidiary
Transactions ,‘ o . . :
-Loan/ inter corporate deposits received _ 1,33225 ' - -
. _ (25,000) ' MOR )
Interest expenses ' : 6897 - -
I (1,682) 6 )
Reimbursement of expenses payable : ' - E - -
. , ' (2.58,720) () ()
Qutstanding balances _ - ' _
Issue of equity shares . - ' 37,50,200 . - -
o o (37,50,200) ) ()
- . Advance for capital goods ' ' : 36,36,00,000 - - -
_ - ' (36,36,00,000) () )
Unsecured loans 166804 - -
. (26682) () ()
Other current liabilities S . 2,58,720 ' -

(2,58,720) )
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D. Disclosure of significant transaction with related parties

Type of the Transaction Type of Name of the Entity “Year ended Year.ended
Relationship March 31, March 31,
2017 2016

Loans/ inter corporate . ‘ ' _

deposits received ‘ Holding company - Suzlon Energy Limited 1,33,225 25,000
Interest expenses Holding company  Suzlen Energy Limited 6,897 1,682
Reimbursement of ; -

expenses payable Holding company  Suzion Energy Limited - 2,58,720
Issue of equity shares Holding company Suzlon Energy Limited - 37,50,200

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail at
arm's length transactions. Outstanding balances at the year-end are unsecured and settlement occurs in
cash. There have been no guarantees provided or received for any related party receivables or payables.
For the year ended March 31, 2017, the Company has not recorded any impairment of receivables relating
to amounts owed by related parties. This assessment is undertaken each financial year through examining
the flnancral position of the related party and the market in which the related party operates.

18. Segment information

The Company has not commenced its business activities therefore 'thére are no business segménts and
geographical segments to be reportable as per Ind AS 108 issued by ICAL.

19. Capital and other commitments

Estimated amount of contracts remaining to be executed on capital accounts and not provided for, net of
advances is Rs 690.84 Crore (Rs 690.84 Crore).

20. Contingent liabilities

Based on the informaﬁon available with the Company, no contingent liabilities exits as on'Balance Sheet date.

21. Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Based on the information available with the Company, none of the vendors fall under the definition of micro,
small & medium enterprises. ‘ _

22. Additional information pursuant to the provisions of Schedule Il of the Companres Act 2013
read with section 129 of the Companies Act 2013

" Value of ir_nports calculated on CIF basis: Rs. Nil (Rs. Nil)
Expenditure in foreign currency (accrual basis): Rs. Nil (Rs. Nil)

Amporled and indigenous raw materials, components and spare parts consumed Rs. NIl {Rs. NII)
Farmngs in forelgn currency (accrual basie): Re. Nil (Rv Nit}

o e oo
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23 Prior year amounts have been reclassified wherever necessary to conform with current year presentation.
Figures in the brackets are in respect of the previous year.
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